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Socio-economics begins with the assumption that economic behavior and phenomena are not wholly
governed or described by any one analytical school, but are embedded in society, polity, culture, and nature. 
Drawing upon economics, sociology, political science, psychology, anthropology, biology and other social
and natural sciences, philosophy, history, law, management, and other disciplines, socio-economics regards
competitive behavior as a subset of human behavior within a societal and natural context that both enables
and constrains competition and cooperation.  Rather than assume that the individual pursuit of self-interest
automatically or generally tends toward an optimal allocation of resources, socio-economics assumes that
societal sources of order are necessary for people and markets to function efficiently.  Rather than assume
that people act only rationally, or that they pursue only self-interpest, socio-economics seeks to advance a
more encompassing interdisciplinary understanding of economic behavior open to the assumption that
individual choices are shaped not only by notions of rationality but also by emotions, social bonds, beliefs,
expectations, and a sense of morality.

Socio-economics is both a positive and a normative science. It is dedicated to the empirical, reality
testing approach to knowledge.  It respects both inductive and deductive reasoning.  But it also openly
recognizes the policy relevance of teaching and research and seeks to be self-aware of its normative
implications rather than maintaining the mantle of an exclusively positive science.  Although it sees questions
of value inextricably connected with individual and group economic choices, socio-economics does not entail
a commitment to any one paradigm or ideological position, but is open to a range of thinking that treats
economic behavior  as involving the whole person and all facets of society within a continually evolving
natural context.

Unique among interdisciplinary approaches, however, socio-economics recognizes the pervasive and
powerful influence of the neoclassical paradigm on contemporary thought. EconoistsRecognizing that people
first adopt paradigms of thought and then perform their inductive, deductive, and empirical analyses,
socio-economists seek to examine the assumptions of the neoclassical and other paradigms, develop a
rigorous understanding of their limitations, improve their application, and develop alternative, perhaps
complementary, approaches that are predictive, exemplary, and morally sound. With modest amendment, this
description of Socio-Economics was the substance of the petition signed by more than one hundred twenty
law professors from over fifty AALS member schools, to establish the AALS Section on Socio-Economics.
It serves as the constitution of the Section. For a fuller description of socio-economics: 
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=882751

  


